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MINISTRY OF FINANCE 
(Department of Economic Affairs! 

(Budget Division) 

NOTIFICATION 

New Delhi, the 22nd June, 1994 
Auction for Sale of Government Stock (Securities) 

No. F. 4(8)W&M/94.—Government of India 
hereby notifies sale of Government Stock (Securities) 
of 7-year tenor for an aggregate amount of Rs. 900 
crore (Nominal). 

2. Eligibility for Investment.—Investment in the 
Government Stock may be made by any person resi¬ 
dent in India including firms, companies, corporate 
bodies, institutions, state governments, provident funds 
und trusts. However, investment by a person who is 
not citizen of India or a foreign company having its 
office in India shall be subject to the provisions of 
the Foreign Exchange Regulation Act, 1973 in ad¬ 
dition to other provisions of laws applicable to 
Government stock as per the terms as stipulated 
hereinafter. 

3. Method of Issue.—Government Stock wil be sold 
through the Reserve Bank of India, Fort, Bombay by 
auction in the manner as prescribed hereinafter and 
at a coupon rate to be determined by the Reserve 
Bank of India at the auction. 

4. Place and Date of Auction.—The auction will be 
conducted by Reserve Bank of India, Fort, Bombay 
on i7th June, 1994. 

5. Minimum Subscription.—Government Stock will 
be issued for a minimum amount of Rs. 10,000 (Face 
value) and in multiples of Rs. 10,000 thereafter. 

6. Application Form.—(i) Offers for purchase of 
Government stock should be submitted by interested 
persons in the prescribed form of application as given 
in Annexure I hereto. Blank application forms may 
be obtained from the Public Debt Office of the Reserve 
Bank of India, Fort, Bombay-400001. The applica¬ 
tion form duly filled in with the bids should be sub¬ 
mitted to the aforesaid office on 27th June, 1994 
before the close of banking hours i.e. 3.00 p.m. The 
interested persons submitting applications for purchase 
of the Government Stock shall be bound also by the 
terms and conditions as included in the prescribed 
form of application (Annexure I). 

(ii) The yield per cent per annum, expressed upto 
two decimal points rounded off to multiples of one 
sought to be earned on the investment by the appli¬ 
cant should be clearly stated in the application. Appli¬ 
cations which do not contain these details or which 
contain incomplete details are liable to be rejected, 
without any reference to the applicant. 

(iii) An applicant may submit more than one bid 
at different rates of yield through separate applications 
for each bid. The aggregate amount of bids submitted 
by a person should not, however, exceed the notified 
amount. 


1 Explanation.—For the purpose of this paragraph 
'notified amount’ means the aggregate amount of 
Government Stock (Securities) offered for sale as re¬ 
ferred to in the opening paragraph of tins notification. 

7. Acceptance of Tenders.—(i) Tenders for pur¬ 
chase of Government stock offered at different rates 
of yield as per the application/s referred to in para¬ 
graph 6 hereinabove will be considered for acceptance 
by the Reserve Bank of India on 27th June, 1994. 

(ii) On the basis of the bids received through 
tenders referred to in sub-paragraph (1) of this para¬ 
graph, the Reserve Bank of India will determine the 
maximum rate of yield at which offers for purchase 
of Government Stock will be accepted at the auction. 
The maximum rate of yield will be this coupon rate 
per cent per annum on the Stock sold at the auction. 

(iii) Successful bids offered at the maximum rate 
of yield as determined by thie Reserve Bank of India 
will be accepted at par. Other bids tendered at lowet’ 
than the maximum rate of yield determined by the 
Reserve Bank of India will be accepted at rates as 
quoted in the bid. Bids quoted at rates higher than 
this maximum rate of yield determined by the Reserve 
Bank of India will be rejected. Illustrations are given 
in Annexure II. 

(iv) Reserve Bank of India will have full discretion 
to accept or reject any or all bids either wholly or 
partially, if deemed fit, without assigning any reason. 

Explanation.—(i) With a view to clarifying the 
aforesaid condition in this paragraph with respect to 
accepting or rejecting the bids and determination/ 
consideration of maximum rate of yield as referred 
to in sub-paragraph (ii) of paragraph 7 hereinabove, 
reference may be made to Annexure II hereto which 
is an illustrative example. The example given m 
Annexure II in no way should be construed to be an 
exhaustive example. 

(ii) The term ‘auction’ should not be construed so 
as to mean an auction providing any other opportunity 
to the respective investors| applicants ‘ to quote their 
bids except in the manner as prescribed in th : s Noti¬ 
fication or as may be specified bv way of furthei 
Notification or Press Communique in this regard which 
may be issued in future by Government of India or 
Reserve Bank of India from time to time. 

(iii) The term ‘bids’ shall mean the yeld and 
amount of Government Stock for purchase as quoted 
in the application form/s submitted by interested 
persons. 

(iv) The term ‘Tender’ means the application sub¬ 
mitted by an investor in terms of this Notification. 

8. Participation by Reserve Bank of India.— 
Reserve Bank of India may also, if it considers ap¬ 
propriate to do so, participate in the auction as a 
‘non-competitor’. 

9. Result of the auction.—The result of the auction 
shall be displayed by the Reserve Bank of India at 
its afforesaid office on 27th June, 1994. 

10. Payment for Government Stock.—■-(i) Such of 
the applicants/invcstors whose bids have been accepted 
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by the Reserve Bank, shall deposit with aforesaid 
ollice of the Reseive Bank of India by the close of 
banking hours on 28th June, 1994 the amount equiva¬ 
lent to the price amount of the Government Stock in 
respect of their offer, as accepted by Reserve Bank 
of India. 


[Part I— Sec. 1] 

Debt Office of the Reserve Bank of India at which 
they are registered at the time of repayment. 

By Order of the President of India 
N. P. BAGCHEE, Additional Secy. (Budget) 


(ii) The money required to be deposited in terms 
of sub-paragraph (i) of this paragraph may be deposi¬ 
ted at the Reserve Bank of India, Fort, Bombay in 
cash or by cheque drawn on it or by Banker’s Pay 
Order. 

11. Commencement of the tenor.—The tenor of 
Government Stock will commence from 28th June, 
1994. 

12. Laws applicable in regatd to the Government 
Stock.—(i) The rights of all persons subscribing to 
or holding the Government Stock shall be determined 
with all such questions as are dealt with by the Public 
Debt Act, 1944 and the Public Debt Rules, 1946 read 
with the *ermb of this Notification and such other 
Notificatons as may be issued from time to time, by 
the Government of India in this regard or by the terms 
of Press Release as may be issued in future by Reserve 
Bank of India, in consultation with Government of 
India in this regard. 

(ii) The provisions of the tax laws for the time 
being in force in India will be applicable for the 
purposes of assessing and determining the liability of 
the investor or holder of the Government Stock. 

(iii) Any dispute in relation to the Government 
Stock shall be decided by the Courts in India. 

13. Form of Security.—The Government Stock shall 
be issued in the form of stock certificate or subsidiary 
general ledger account as referred to in Rule 5 of the 
Public Debt Rules, 1946. 

14. Transferability of Government Stock.—(i) The 
Government Stock can be reflewed, sub-divided, con¬ 
solidated, converted and transferred in accordance with 
the provisions of the Public Debt Act, 1944, the 
Public Debt Rules, 1946 framed thereunder and the 
terms of this Notification and any further Notification 
which may be issued by the Government of India from 
tome to time, in respect of the issue covered by this 
Notification. 

(ii) The conversion of the security issued pertaining 
to the Government Stock from one form to the other 
will be subject to the restrictions with respect to the 
forms in which the Government Stock shall be issued. 


Annexurc 1 

The Manager 
Reserve Bank of India 
Public Debt Office 
Fort, Bombay-400001 

Dear Sir, 

Tender for Seven Year Government Stock for an aggregate 
amount of Rs. 900 crore Auction I" beheld on 27th June, 1994. 

Pursuant to Government of India, Ministry of Finance, 
Department of Economic Affairs Notification F.No.(48j 
W&M/94 dated the 22nd June, 1994 and the tender notice 
issued by you, f/wc, the undersigned, hereby olf c rto purchase 
Seven Year Government stock at the auction to be held by 
you on the captioned date as set o u t below: 

(i) Name 

(ii) Address 

(iti) SGL code if any 

(iv) Telephone No. 

(v) Nominal value of the Government stock required 

(vi) Yield per cent per annum des red to be earned thereon 
(expressed upto two decimal points rounded off to multi¬ 
ples of 1) 

(vii) Place at which interest should be paid 
Undertaking 

On your acceptance of my/our bid, I/we, agrce/und C itake 
to immediately collect the letter of acceptance from your 
office and to deposit the requisite amount at Reserve Bank 
ofIndia,Fort,Bombayontheday/time as indicated therein. 

Terms & Conditions 

1. T/we have read the terms and conditions of bid for the 
auction to be held on the captioned date and undertake to 
abide by them. 

2. I/we have also submitted another bid(s)/not submitted 
any oth c r bid (strike out which is not necessary) for the auc¬ 
tion to be held on the captioned date. 

Yours faithfully. 
Signature and 

jy atc ;d office Stamp of the Bidder/s 


15 Interest.—The Government Stock will bear 
interest at the coupon rate determined by the Reserve 
Bank of India at the auction. Interest on the stock 
will be paid half-yearly at the Public Debt Offices of 
the Reserve Bank of India at Ahmedabad, Bangalore, 
Bhubaneswar, Bombay. Calcutta. Guwahati, Hydera¬ 
bad. Jaipur. Kanpur, Madras, Nagpur, New Delhi, 
Patna and Thiruvananthapuram and at any Treasury 
or Sub-Treamrv elsewhere in India except the State 
of Jammu & Kashmir and Sikkim. 

16. Date of Repayment.—The Government Stock 
will be repaid at par on 28th June, 2001 at Public 


Notes: 


(1) If the applicant’s signature is by thumb mark, 
it should be witnessed by two persons. This full names, 
occupations and addresses of the witnesses should e 
appended by their signature. 


(2) if the application is made in the name of a 
egstered body, the undernoted documents, if not 
lreadv registered at the Public Debt Office, should be 
nVimiftfrl to the Public Debt Office alongwith the 


investment amount : 
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(i) Certificate of Incorporation/Registration in 

(. original or a copy thereof certified as true 

by the issuing authority under his official 
seal. 

(ii) Certified copies of Memorandum and Arti¬ 
cles of Association or the rules and 
regulations|Bye-Laws of the company|body. 

fiii) Certified copy of resoluton in favour of the 
person/s authorised to deal in government 
securities on behalf of the company/body 
together with his/their duly attested speci¬ 
men signature (s). 

(3) Applicant should also complete a Mandate 
form (obtainable from Public Debt Office) for re¬ 
mittance of half-yearly interest on Stock Certificate/s 
issued to them. 

TERMS AND CONDITIONS 

1. Government stock will be issued for a mini¬ 
mum amount of Rupees Ten thousand and 
in multiples thereof. 

2. Separate tender form should be completed 
for each bid. 

3. Result of the auction would be displayed at 
Reserve Bank of India, Fort, Bombay. 

4. The Reserve Bank of India will have full 
discretion to accept or reject any or all bids, 
either wholly or partially, if deemed fit with¬ 
out assigning any reason. 

5. Tenderer should check for himself the 
result of the auction and if successful, collect 
the letter of acceptance of the tender from 
the Reserve Bank of India Office, Fort 
Bombay. 

6. In the case of accepted tenders, government 
stock would be issued for the nominal amount 
applied for at a price arrived at with refere¬ 
nce to the yield per cent per annum desired 
to be earned thereon as given in the bid. 

7. Payment shall b; made at the Reserve Bank 
of India, Fort, Bombay in cash or by cheque 
drawn on it, or Banker’s Pay Order and the 
required amount shall be deposited by the 
close of banking hours on the 28th June, 
1994. 

8. Government stock will be issued to the parties 
by credit to their Subsidiary General Ledger 
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Account maintained with Reserve Bank of 
India and in the form of stock certificates 
to others. 

Anncxure 11 

Tllusfr,, lions Indicating Amount Puyable on Investment la 
Government Stuck Sold by Auction 

The Reserve Bank of India sells government stock with a 
tenor of 7 years for an aggregate amount of Rs. 900 crorc 
with face value of Rs. 100,00 at an auction. Assuming 
that the maximum rate of yield on the basis c.f bids received 
is determined at 10,75 pel' cent Pet annum, the bids accepted 
and payments to be made will be as under — 


Illustration I; The following bids are rtecived: 


Nominal Amount of Bid 

Expected Yield by Bidder 
(% P-a.) 

1. Rs. 300 crorc 

10.55 

2. Rs. 400 crore 

10.62 

3. Rs. 200 crorc 

10 75 

4, Rs. 100 crorc 

10.80 

The first 3 bids will be accepted while the fourth bid will 


be rejected. The price payable by the respective bidders 
will be: 

Price Amount to be paid 

1st bidder Rs. 100 97 Rs. 302.91 crorc 

2nd bidder Rs. 100.63 Rs. 402.52 crorc 

3rd bidder Rs. 100 00 Rs. 200.00 crore 

Illustration II: The following bids arc received: 

Nominal Amount Of Bid Expected Yield by Bidder 

(% P-a.) 

1. Rs. 500 crore 10 65 

2. Rs. 200 crore 10.71 

3. Rs. 400 crore 10.75 

In this case, the first two bidders will receive full allotment 
at the price @ Rs. 100.48 and Rs, 100.19 and the third bidder 
will get partial allotment (50 per cent) @ Rs. 100/-. The 
amounts payable by respective bidders would be Rs. 502,40 
crore, Rs, 200.38 crore and Rs. 200.00 crore. 

Note: 

1. All successful bidders will receive half-yearly interest 
@ 10.75 per cent per annum during the tenor of the 
bonds and the nominal value of stock at maturity, 

2. The yield assumed are purely illustrative and should 
not be tuken as indicative. 
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